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European Federation of Building Societies

- Representation of credit and other institutions promoting &
supporting housing finance since 1962

- Currently 56 members in the EU and
neighbouring countries

- Building Societies / Bausparkassen are
financing home loans/mortgages
refinanced independently from capital markets via closed
collective funds
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Schemes ?

2.Savings phase

A

—

4.Repayment phase

1. Contract
conclusion

3.Loan
disbursement
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Contract example:

4.000,- savings
(6 years, 55,- per month
saving + 1 % interest rate)

6.000,- credit
(7 years, 71,-
+ interest 2.9 %)

10.000,- total amount received after savings period
6 years (plus 1 % interest rate from saving)
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Typical housing finance

30.000,- House price

- 10.000,- amount from Housing Savings Schemes
Contract, secured with mortgage second
rank

- 20.000,- normal mortgage first rank,

66.6 % LTV = low risk = low interest rate

== cheaper than 100 2% mortgage, lower risk for
banking system
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BHW Bausparkasse and BH w“ _

HOME PFINANCE LIMITEDR

Birla Home Finance Ltd.

create Joint Venture in 2000 9 & Wit s
e & BALES DFFICE
e
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Start with Housing Savings Schemes

Today: A | P #
40 branches all over India ~

Providing home loans on the N -l

Indian market u:"‘

Newly branded: Deutsche Postbank Home Finance Limited
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Potential for the Indian market

- 10 mn new housing units per year needed by
2030

» 2.7 mn housing units by population growth
» 2 mn annual replacement

» 1 mn supply gap

» Projections by smaller household size

- housing shortage of currently 31 mn units
(24 mn in rural and 7 mn % in city areas)

Source: Deutsche Bank Research ,,Building up India*
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Contractual housing saving in China

- 2004: Joint venture with the China
Construction Bank Corp. -

-+

- First Sino-German Bausparkasse in
Tianjin
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- First international financial service
provider
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offering housing finance in national
currency

- 2005: Contracts with a volume of €
272 mn

- 2006: Contracts with a volume of €
465 mn
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Tianjin (Ri®)
- 18 branches

- since July 2008 general
banking licence

- Directive on Contractual

Housing Savings Banks, 15.12.2003
as legal framework
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Housing Savings Schemes Contract offered in Tianjin (RKi&)

Conditions: G

Interest for saving:
0.5% or 1%
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Interest for loan: 0.5%/1% _ 2
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3.3 % or 3.9 % W& ik

el

Bridge loan: 3.3%/3.9%

3.96 % - 4.41 %
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Public support from the Province Tianjin

Contracts signed until 2006
= 1 % additional interest rate for the saving

Contracts signed after 2006
= 1.5 % additional interest rate for the saving

= in effect interest rate for deposit from 1,5% - 2,5
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Interest rates for mortgage credit in China

2004

5y fix =4,77 %
6-30y fix =5,05%
2007

5y fix =7,1%
6-30yfix =7,4 %

For Housing
Savings Schemes Contract
3.3%or 3.9%

3/08 7798 S5/99 2/0Z

10 y fix mortgage credit

G/04

F.92 2%

7.400%
' 7.200%

-

B/OG

Source: shrealestate
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INncreasing interest in other South-Asian countries concerning
Housing Savings Schemes Contract

Workshops in Thailand and Vietnam

co nuancﬂa NGAN HANG NHA NUGC VIET NAM

NGANHANG .

"Xay nha" cho thi truéng

uc tige cla dy dn
‘ khiing chi 14 tao diéu
kién cho nguti b
thu nhip thip, nguisi

nghéo cd nhi & mi hon the dy dn
con nhiim myc dich phit trién thi
tneiing tai chinh (TTTC) nhit &

Vie*t

WS EA .
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DE biku ré hon vé Dy an Tai
chinh nha 4, phéng vién
Thai bie Mgin hang i cd
cufc trao ddi vdi ba Vi
Phudng Lién - Trudng Ban
Quiin I cée dy én Tin dung
quéc 1 - NHMN, Giém ddc
Duf &n Tai chinh nha d (énh
bén). Ba Llén cho bist:

Nam, Dy dn s dugc thye hién
theo hai giai doan, mang finh
g6l dfu": Tri€n khai cho vay
ngudn vin g g nhd & dEn
ngudi din; ddng theti iy dung
nhimg e ch&, chinh sdch nhiim
phit trifn TTTC nh & Mt Ca
quan tdf cho vay thié chip & som
e thinh Lip.

PV: B od thi néi rd hom vi

Cor guan ndy?
Pluong Lign: Ban diu
Cd quan i cho vay the® chip sé
sif dung cde ngefn vén nh vin
ODA, phit hanh trdi phiu (duge
Chinh phi bdo linh) vi cdc
ngudn vin hop phip khic aé
thirc hién nghiép vy tii cho vay,
miua lai cdc khodn cho vay nh &
did diéu kifn tir ede dinh ché i
chinh ciia thj triting the chip s¢
ciip, gitlp cdc dinh ché tai chinh
mi ring cho vay trong Tinh vige
nhit & thic diy thi tnimg niy
phit trién, Khi thi trudng thé
chip sat cip va thi trufing von da
hi di cic didu kign ofn thigt vé
quy mé v o 5 phiip I, cd quan
tii cho vay thé chip nhi & s&
chimg khodn hed cde khodn vay
hé chip nha & tao

thinh mt kénh
diin viin
3 trung




ings Schemes in Asia

Thank you for
your attention!

Contact details

; European Federation of
q Building Societies
Andreas J. Zehnder
Avenue de la Joyeuse Entrée 1 -5
1040 Brussels
Tel.: 0032/2/231.03.71
Email: zehnder@efbs.org
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