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European Federation of Building Societies 

Representation of credit and other institutions promoting & - Representation of credit and other institutions promoting & 
supporting housing finance since 1962 

C tl  56 b  i  th  EU d- Currently 56 members in the EU and
neighbouring countries

- Building Societies / Bausparkassen are                  
financing home loans/mortgages                          
refinanced independently from capital markets via closed 
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What are What are Housing Savings Schemes ?Housing Savings Schemes ?

2 Savings phase2.Savings phase

t

4.Repayment phase

1. Contract 
conclusion 3.Loan 
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conclusion disbursement



What are What are Housing Savings Schemes ?Housing Savings Schemes ?

Contract example:

4.000,- savings , g
(6 years, 55,- per month 
saving + 1 % interest rate)

6.000,- credit  
(7 years, 71,-
+ interest 2.9 %))

10.000,- total amount received after savings period 
6 years (plus 1 % interest rate from saving)
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What are What are Housing Savings Schemes ?Housing Savings Schemes ?

Typical housing finance

30 000 - House price30.000,- House price
- 10.000,- amount from Housing Savings Schemes 

Contract, secured with mortgage second 
rankrank

- 20.000,- normal mortgage first rank, 
66.6 % LTV = low risk  = low interest rate

=> cheaper than 100 % mortgage, lower risk for 
banking system
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Experiences in IndiaExperiences in India

BHW Bausparkasse and 
Birla Home Finance Ltd. 
create Joint Venture in 2000create Joint Venture in 2000

Start with Housing Savings Schemes 

Today:
40 branches all over India
Providing home loans on the 
Indian market
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Potential for the Indian market

- 10 mn new housing units per year needed by 
20302030
 2.7 mn housing units by population growth
 2 mn annual replacement
 1 mn supply gap 1 mn supply gap
 Projections by smaller household size

- housing shortage of currently 31 mn units 
(24 mn in rural and 7 mn % in city areas)

Source: Deutsche Bank Research „Building up India“
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Experiences in ChinaExperiences in China

Contractual housing saving in ChinaContractual housing saving in China

- 2004: Joint venture with the China 
Construction Bank Corp.Construction Bank Corp.

- First Sino-German Bausparkasse in 
Tianjin

- First international financial service First international financial service 
provider 
offering housing finance in national 
currencycurrency

- 2005: Contracts with a volume of €
272 mn 

- 2006: Contracts with a volume of €
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- 2006: Contracts with a volume of €
465 mn 
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Activity limited to the  - Activity limited to the  
area of Tianjin (天津)

- sixth largest city in  g
China

- 10.5 mn habitants
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Tianjin (天津)
- 18 branches
- since July 2008 general    - since July 2008 general    
banking licence

- Directive on Contractual 
Housing Savings Banks, 15.12.2003   
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Housing Savings Schemes Contract offered in Tianjin (天津)

Conditions:
Interest for saving: 

g g j ( )

Interest for saving: 

0.5 % or  1% 

Interest for loan: Interest for loan: 

3.3 % or  3.9 %

Bridge loan: 

3.96 % - 4.41 %
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Experiences in ChinaExperiences in China

Public support from the Province Tianjin

Contracts signed until 2006 Co t acts s g ed u t 006

= 1 % additional interest rate for the saving

Contracts signed after 2006 Contracts signed after 2006 

= 1.5 % additional interest rate for the saving

 in effect interest rate for deposit from  1,5 % - 2,5 %
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Experiences in ChinaExperiences in China

Interest rates for mortgage credit in China g g

2004

5 y fix = 4,77 %

6-30 y fix = 5,05 %

2007 

5  fi   7 1 % 5 y fix = 7,1 % 

6-30 y fix = 7,4  % 

For Housing 

10 y fix mortgage credit

For Housing 

Savings Schemes Contract 

3.3 % or  3.9 %
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Increasing interest in other South-Asian countries concerning Increasing interest in other South Asian countries concerning 
Housing Savings Schemes Contract

Workshops in Thailand and Vietnam
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Thank you for 
your attention!

Contact detailsContact details

European Federation of 
Building Societies

Andreas J. Zehnder
Avenue de la Joyeuse Entrée 1 -5

1040 Brussels
Tel.: 0032/2/231.03.71

Email: zehnder@efbs.org
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